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SUBJECT: CHURCH/CASE LETTER ON ALLEGED ARAMCO OVER- 
PRODUCTION 

REF: A) STATE 94708 

B) JIDDA 7021 

C) JIDDA 2695 

1 . WE HAVE NOW RECEIVED AND REVIEWED ADDITIONAL DOCU- 
MENTATION CITED IN CHURCH/CASE LETTER. BULK OE MATERIAL 
CONSISTS OE COPIES PARENT COMPANIES' MEMORANDA AND TELEX 
MESSAGES DURING PERIOD JUNE- JULY, 1973 CONCERNING ARAMCO 
PRODUCTION PROBLEMS AND EXPLORATION PROGRAMS. MATERIAL, 
WHICH APPARENTLY RECEIVED EROM ALL US PARENT COMPANIES 
UNDER SUBPOENA, CLEARLY INDICATES SAG AWARENESS OE 
RESERVOIR PROBLEMS IN MAJOR PRODUCING EIELDS AND OP 
STEPS BEING TAKEN TO RECTIPY. DOCUMENTS CONTAIN LITTLE 
INPORMATION NOT PUBLISHED IN INDUSTRY PRESS OVER PAST 
SEVERAL YEARS. 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 104356 

2. MORE DAMAGING INPORMATION IS CONTAINED IN SERIES OP 
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CONFIDENTIAL TRIP REPORTS " PREPARED BY SOCAL OEFICIALS 
DURING PERIOD JULY-DECEMBER 1973. LATTER DOCUMENTS, 
APPARENTLY LEAKED TO SUBCOMMITTEE AND COLUMNIST JACK 
ANDERSON, SUGGEST ARAMCO GAS AND WATER INJECTION 
SCHEDULE UNLIKELY TO BE MET DUE TECHNICAL PROBLEMS 

AND THAT PRODUCTION PROM SOME FIELDS, PARTICULARLY 
GHAWAR, MAY HAVE TO BE TEMPORARILY CUT BACK. MATERIAL 
ALSO INDICATES ARAMCO EXPLORATION AND DEVELOPMENT 
PROGRAM OUTSIDE EXISTING PIELDS COULD BE DELAYED DUE 
LACK CAPACITY PROCESS SEISMIC DATA. ABOVE INFO ALSO 
HINTED AT IN INDUSTRY PRESS, BUT DOCUMENTS IP THEY 
CAME INTO PUBLIC DOMAIN COULD CAST DOUBT ON ABILITY 
ARAMCO TO MEET ITS AMBITIOUS EXPANSION PROGRAM. 

3. BECAUSE OP CONGRESSIONAL INTEREST AND BECAUSE 
DOCUMENTS DO SUGGEST POSSIBLE DELAYS IN ARAMCO EXPANSION 
PROGRAM, WE INTEND TO DISCUSS PROBLEM WITH SENIOR 
REPRESENTATIVES OP U.S. STOCKHOLDER COMPANIES. WE 

WILL INPORM YOU OP RESULTS. 

4. SUBCOMMITTEE STAPP HAS ASSURED DEPARTMENT THAT 
ALLEGATIONS WILL NOT BE MADE PUBLIC. STAPF HOWEVER 
DID DISCUSS MATTER WITH SAUDI UN AMBASSADOR BAROODY. 

WE INPORMED STAFP THAT THIS STEP WAS ILL-ADVISED AND 
INAPPROPRIATE. WE SHARE YAMANI CONCERNS EXPRESSED 
REFTEL (C) AND WILL AGAIN URGE SUBCOMMITTEE NOT TO 
MAKE PURTHER DISCLOSURES ITS ALLEGATIONS. 

5. DEPARTMENT PASSING THIS MESSAGE AND REFTEL (C) TO 
SECRETARY'S PARTY POR HIS INPO. 

6. SUBSEQUENT MESSAGES THIS SUBJECT CAN BE CONFIDENTIAL 
EXDIS. RUSH 
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